AMENDED IN SENATE APRIL 2, 2014

SENATE BILL No. 1319

Introduced by Senator Pavley

February 21, 2014

An act to amend-Seetien-8574-7 Sections 8670.37.53 and 8670.55
of the Government Code, relating to oil spills.

LEGISLATIVE COUNSEL’S DIGEST

SB 1319, as amended, Pavley. Qil spills: oil spill prevention and
response.
The Lempert KeeneSeastrand O|I Spill Preventlon and Response

eee#eg+eal—|—y—seﬁsﬂvearea&element— proh| b| ts a person from operat| ng

a marine facility unless the owner or operator of the marine facility
has obtained a certificate of financial responsibility. To receive a
certificate of financial responsibility fromthe administrator for oil spill

response, the act requires the owner or operator of a marine facility to
make a specified showing of financial resources to the satisfaction of
the administrator. The act authorizes the administrator to issue a
certificate of financial responsibility on a lesser showing of financial

resources for a period of not longer than 3 years if the administrator
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makes specified findings. The act establishes the Oil Spill Technical
Advisory Committee and requires the committee to provide
recommendationsto theadministrator and other specified state entities
regarding the implementati on of the act

Thlsblll woul d-adleha

- reduce the time period for
which the administrator isauthorized to issue a certificate of financial
responsibility based on the lesser showing to a maximum of 2 years.
The bill would require the committee to monitor and eval uate the modes
of transportation of oil into and within the state and the properties of
the oil to identify necessary changes in oil spill response and
preparedness programs.

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the Sate of California do enact as follows:

1 SECTION 1. The Legidature finds and declares both of the
2 following:

3  (a) Shiftsinhow oil istransported to and within the state change
4 the accompanying risks and potential locations of oil spills.

5 (b) Properties of crude oil transported to and within the state
6 prior to refining may change over time and alter the risks posed
7 by an il spill to human and environmental health and safety and
8 inresponding to an oil spill.

9 SEC. 2. Section 8670.37.53 of the Government Code is
10 amended to read:

11 8670.37.53. (a) To receive a certificate of financia

12 responsibility for atank vessel or for al of the oil contained within
13 sueha the tank vessel, the applicant shall demonstrate to the
14 satisfaction of the administrator the financial ability to pay at least
15 one billion dollars ($1,000,000,000) for any damages that may
16 arise during the term of the certificate.

17 (b) Theadministrator may establish alower standard of financial

18 responsibility for small tank barges, vessels carrying oil as a
19 secondary cargo, and small marinefueling facilities. The standard
20 shall be based on the quantity of oil that can be carried or stored
21 and the risk of spill into marine waters. The administrator shall
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not set a standard that is less than the expected costs from a
reasonable worst case oil spill into marine waters.

(©) (1) To receive acertificate of financial responsibility for a
marine facility, the applicant shall demonstrate to the satisfaction
of the administrator the financial ability to pay for any damages
that might arise during areasonable worst case oil spill into marine
waters that results from the operations of the marine facility. The
administrator shall consider criteriaincluding, but not necessarily
limited to, the amount of oil that could be spilled into marine waters
from the facility, the cost of cleaning up spilled oil, the frequency
of operations at the facility, and the damagesthat could result from
aspill.

(2) Theadministrator may issue acertificate for amarinefacility
upon a lesser showing of financial resources for a period of not
longer than-three two years if the administrator finds all of the
following:

(A) The marine facility was operating on January 1, 1991.

(B) Continued operation is necessary to finance abandonment
of the marine facility.

(C) Thefinancial resources the operator is able to demonstrate
are reasonably sufficient to cover the damages from foreseeable
spills from the facility.

SEC. 3. Section 8670.55 of the Government Code is amended
to read:

8670.55. (@ (1) The committee  shal provide
recommendations to the administrator, the State Lands
Commission, the California Coastal Commission, and the San
Francisco Bay Conservation and Development Commission on
any provision of this chapter including the promulgation of all
rules, regulations, guidelines, and policies.

(2) Pursuantto paragraph (1), the committee shall monitor and
evaluate the modes of transportation of oil into and within the
state and the properties of the oil to identify any necessary changes
inoil spill response and preparedness programs to meet the goals
of this chapter.

(b) The committee may, at its own discretion, study, comment
on, or evaluate, any aspect of oil spill prevention and response in
the state. To the greatest extent possible, these studies shall be
coordinated with studies being done by the federal government,
the administrator, the State Lands Commission, the State Water
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Resources Control Board, and other appropriate state and
international entities. Duplication with the efforts of other entities
shall be minimized.

(c) The committee may attend any drills called pursuant to
Section-860%10 8670.10 or any oil spills, if practicable.

(d) The committee shall report biennially to the Governor and
the Legislature on its evaluation of oil spill response and
preparedness programs within the state and may prepare and send
any additional reports it determines to be appropriate to the
Governor and the Legidature.

() On or before August 1, 2005, the committee shall review
the Department of Finance report required under Section 8670.42
and prepare and submit to the Governor and the Legidature
comments on the report, including, but not limited to,
recommendations for improving the state’s oil spill prevention,
response, and preparedness program.
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